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701—108.3(422E) Collection of the tax. After a majority vote favoring the imposition of the tax under
this chapter, the county board of supervisors shall impose the tax at the rate specified and for a duration
not to exceed ten years or less as specified on the ballot. To determine the amount of tax to be imposed
on a sale, the taxable amount must not include any state gross receipts taxes or any other local option
taxes. A retailer need only have a state tax permit to collect the local option sales and service tax under
this chapter. This tax is to be imposed and collected in the following manner:

1. Sale of tangible personal property. This local option sales and service tax is imposed on the
gross receipts from “sales” of tangible personal property in which delivery occurs within a jurisdiction
imposing the tax. Department rule 701—107.3(422B), which governs transactions subject to and
excluded from local option sales tax, is applicable to and governs transactions subject to tax under this
chapter as well. As a result, the text of 701—107.3(422B) is incorporated by reference into this chapter.

2. The sale of enumerated services. Department rules 701—107.4(422B), 701—107.5(422B),
and 701—107.6(422B), which govern transactions subject to and excluded from local option service
tax, single contracts for taxable services performed partly within and partly outside of an area of a
county imposing the local option service tax, and motor vehicle, recreational vehicle, and recreational
boat rentals subject to local option service tax, respectively, are applicable to and govern transactions
subject to tax under this chapter. As a result, the text of 701—107.4(422B), 701—107.5(422B), and
701—107.6(422B) is incorporated by reference into this chapter.

This rule is intended to implement lowa Code section 422E.3.



